Back to Work Calculations

For many people claiming benefits work is a realistic and viable option. However, many people believe that they cannot return work or look for a job as they are better off on benefits.

A Better-Off or Back to Work Calculation is an important tool in the Housing and Employment Adviser’s armoury when talking to unemployed residents.

It will work out how much someone will get in work compared to what they currently receive on benefit. The three examples that follow have been calculated using the online Benefits Adviser found at:

http://www.direct.gov.uk/en/Diol1/DoItOnline/DoItOnlineByCategory/DG_172666
Example 1

Anita is 29 and a lone parent with 3 children aged 11, 7 and 3. She is a council tenant and her rent is £95 per week, paid for by Housing Benefit. She has been claiming Income Support since her first child was born and her council tax is £1200 per annum. As two of her children are at school full time, she takes a part-time job for 16 hrs a week at £5.93 an hour. Her youngest child is with a registered child minder for 3 hrs a day

This is her Back to Work calculation:

	Current Circumstances
	New Circumstances
(working 16 hrs p/w earning £94.38 net)

	Money coming in each week
	Money coming in each week

	Income Support                 £ 67.50
	

	Child Tax Credit                £157.22
	Child Tax Credit                  £157.22

	
	Working Tax Credit             £126.56

	Housing Benefit                 £ 95.00   
	Housing Benefit                  £ 95.00   

	Council Tax Benefit           £ 22.96
	Council Tax Benefit            £ 22.96

	Child Benefit                      £ 47.10
	Child Benefit                       £ 47.10

	
	In-Work Credit                    £ 60.00  

	
	Earnings                             £ 94.38  

	Total weekly income          £389.78
	Total weekly income           £603.22


	Money going out each week
	Money going out each week

	Housing costs-rent             £ 95.00
	Housing costs-rent            £ 95.00

	Council Tax                        £ 22.96
	Council Tax                       £ 22.96

	
	Child care costs*:              £ 75.00

	Total Weekly outgoings:     £117.96     
	Total weekly outgoings:    £192.96


· Child Care cost calculated as average weekly amount

Anita is £138.44 per week better off in work

Example 2:

Mick is a single person who is living in a private rented flat. His rent is £250  per week paid for by Local Housing Allowance. He was claiming JSA until he was referred into Employment and Training provision by a housing officer and a result, found full time work in a warehouse.

Here is his Back to Work calculation:

	Current circumstances
	New circumstances

(working 30 hrs p/w, earning £181.49 net)


	Money coming in each week
	Money coming in each week

	JSA                                        £ 53.45

(contributory)
	

	LHA                                       £250.00  
	LHA                                      £170.03

	Council Tax Benefit               £  17.47
	                                              

	
	Earnings                               £181.49

	Total weekly income:             £320.92
	Total weekly income:            £351.52 


	Money going out each week
	Money going out each week

	Housing costs-rent                 £250.00   
	Housing costs-rent                 £250.00   

	Council Tax                            £  17.47
	Council Tax                            £  17.47

	Total weekly outgoings:          £267.47
	Total weekly outgoings:          £267.47

	Surplus:                                  £  53.45   
	Surplus:                                 £  84.05


Mick is £30.60 a week better off in work

Example 3:

Christy is a Lone Parent with 3 children aged 11,7 and 3. Christy lives in private rented accommodation and her rent is £340 p/w, paid for by LHA and her Council Tax is £1200 per year. She claims Income Support. She’s referred by Housing Solutions staff into IAG support and finds work. She’s employed full time, (35hrs p/w) at £5.93 p/h. Her youngest child is looked after by a registered childminder while she works and this costs £150.00 p/w.

Here is her Back to Work Calculation:

	Current circumstances
	New circumstances

(working 35 hrs p/w, earning £186.62 net)


	Money coming in each week
	Money coming in each week

	Income Support                      £ 67.50
	In Work Credit                        £  60.00

	Child Tax Credit                     £157.22
	Child Tax Credit                     £157.22

	
	Working Tax Credit                     £167.93

	LHA                                        £340.00
	LHA                                        £284.57

	
	Earnings                                 £186.62

	Council Tax Benefit                £  22.96
	Council Tax Benefit                 £   5.91

	Child Benefit                           £  47.10
	Child Benefit                           £  47.10

	Total weekly income:              £634.78
	Total weekly income:              £909.35


	Money going out each week
	Money going out each week

	Housing costs-rent                 £340.00
	Housing costs-rent                        £340.00

	Council Tax                             £ 22.96
	Council Tax                             £ 22.96

	
	Childcare costs                           *£112.50

	Total weekly outgoings           £362.96
	Total weekly outgoings           £474.46       

	Surplus:                                 £271.82
	Surplus:                                 £434.89


· Calculated at average weekly amount

Christy is £163.07 p/w better off in work

